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ARF FORM‐1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

(Name of Utility) 

(Business Mailing Address - Number and Street, or P.O. Box ) 

(Business Mailing Address - City, State, and Zip) 

(Telephone Number) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

(Name) 

(Address - Number and Street or P.O. Box) 

(Address - City, State, Zip) 

(Telephone Number) 

(Email Address) 

1. a. 

(For each statement below, the Applicant should check either "YES", "NO", or 
“NOT APPLICABLE” (N/A)) 

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

YES  NO  N/A

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past 
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.

Kentucky-American Water Company

2300 Richmond Road

Lexington, KY 40502

859-269-2386

Linda C. Bridwell

2300 Richmond Road

Lexington, KY 40502

859-268-6373

linda.bridwell@amwater.com

X

X

X

X

X
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YES  NO  N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of 
___________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state
of ___________________, is authorized to operate in, and is in good standing in
the state of Kentucky.

c. Applicant is a limited partnership that is organized under the laws of the state of
___________________, is authorized to operate in, and is in good standing in
the state of Kentucky .

d. Applicant is a sole proprietorship or partnership.

e. Applicant is a water district organized pursuant to KRS Chapter 74.

f. Applicant is a water association organized pursuant to KRS Chapter 273.

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

6. a.    Applicant has 20 or fewer customers and has mailed written notice of the proposed 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed.  A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

c. Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed.  A copy of this notice
is attached to this application.  (Attach a copy of customer notice.)

7. Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

X

X

X

Kentucky

X

X

X

X

X

X

X

Written notice mailed to each customer no later than the 
date this application was filed, separate from bills.

X

X
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YES  NO  N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,                .

10. Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $                           and total
revenues from service rates of $                     . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had customers. 

13. A billing  analysis of Applicant's current and proposed rates is attached to  this
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.

X

2013

X

X

KAW is not proposing adjustments to the test period.  

61,183
360,587

X

698 X

X

X

X

X

X
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Customer Notice of Proposed Rate Adjustment 

“Reasons for Application” Attachment” 

Current and Proposed Rates” Attachment  

“Statement of Adjusted Operations” Attachment  

“Revenue Requirements Calculation” Attachment 

Attachment Billing Analysis” Attachment 

Depreciation Schedules 

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 

Statement of Disclosure of Related Party Transactions - ARF Form 3 

X

X

X

X

X

X

X

X

X

X

X



























There are no amendments to the Articles of Incorporation. 
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 NOTICE 
 

Notice is hereby given that Kentucky-American Water Company, a Kentucky 

corporation, seeks approval by the Public Service Commission, Frankfort, Kentucky, for an 

adjustment of sewer rates to be filed November 14, 2014, for service rendered on and after 

December 14, 2014 and a second adjustment effective for service rendered on and after 

December 14, 2015, in the total amount of $61,183 on an annual basis.  This is being requested 

in an increase in the total amount of $29,139 on an annual basis beginning December 14, 2014 

and an increase in the total amount of $32,050 on annual basis beginning December 14, 2015. 

The percentage of increase will be an overall increase of 20.43% to Kentucky-American Water 

Company.  The percentage increase is 9.73% on current revenues effective December 14, 2014, 

and an increase of 10.70% on current revenues effective December 14, 2015.  The amount of 

increase per customer class for Kentucky-American Water Company is:   

Rockwell Total Increase December 2014 

Increase 

December 2015 

Increase 

Residential $4,209 21.00% $2,008 10.02% $2,201 9.99.% 

Commercial $1,012 20.99% $482 10.00% $530 9.99% 

Industrial $75 21.00% $36 10.02% $39 9.99% 

Owenton – Inside City    

Residential $31,695 21.00% $15,089 10.00% $16,606 10.00% 

Commercial $21,149 21.00% $10,070 10.00% $11,079 10.00% 

Other Public Authority $3,043 21.02% $1,448 10.00% $1,595 10.02% 

Owenton – Outside City    

Residential $0 0.00% $0 0.00% $0 0.00% 

 

The effect upon the average bill for each customer class on which the proposed rate 

change will apply is an increase:   

Rockwell Average 

Usage 

Total Impact on 

Average Bill 

December 2014 

Impact 

December 2015

Impact 

Residential 2,990 gal $4.36 21.00% $2.08 10.00% $2.28 10.00%
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Commercial 56,573 gal $20.61 21.00% $9.82 10.01% $10.78 9.99% 

Industrial 16,532 gal $6.01 21.01% $2.86 10.00% $3.14 10.00%

Owenton – Inside 

City 

    

Residential 2,866 gal $5.05 20.98% $2.40 9.99% $2.64 9.99% 

Commercial 17,437 gal $12.54 20.94% $5.97 9.96% $6.58 9.98% 

Other Public 

Authority 

20,595 gal $24.82 21.03% $11.81 10.01% $13.01 10.02%

Owenton – 

Outside City 

    

Residential 2,657 gal $0 0.00% $0 0.00% $0 0.00% 

   

 
The present sewer rates charged by Kentucky-American Water Company are as follows: 

 
 

CLASSIFICATION OF SERVICE 
SEWER SERVICE – ROCKWELL VILLAGE 

 
 RATE  

PER UNIT 
SEWER SERVICE 

 
First 12,000 gallons of water      $20.75 per 
(Actual usage in gallons divided by 12,000 gallons  residential service 
 multiplied by $20.75) 

 
CLASSIFICATION OF SERVICE 
SEWER SERVICE - OWENTON 

 
Applicable 
  
Applicable to all customers in the City of Owenton. 
  
 
Availability of Service 

 
Available for Residential, Commercial, Industrial, Sales for Resale, Municipal and All Other 
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Public Authority metered Service. 
 

Monthly Water Rates 
  

The following shall be the rates for sewer. 
 
  
Within the City Limits     
 Per 1,000 gallons   Per CCF 

First 2,000 gallons        $17.27  minimum bill  First 2.67 CCF        $17.27  minimum bill 

Next 1,000 gallons            7.84  per 1,000 gallons 
 

Next 1.33 CCF            5.88 per CCF 

Next 2,000 gallons            6.17  per 1,000 gallons  Next 2.67 CCF            4.6275 per CCF 

Next 5,000 gallons            5.59  per 1,000 gallons  Next 6.67 CCF            4.1925 per CCF 

Next 10,000 gallons            5.00 per 1,000 gallons  Next 13.33 CCF            3.75 per CCF 

Next 20,000 gallons            4.41 per 1,000 gallons  Next 26.67 CCF            3.3075 per CCF 

All over 40,000 gallons            4.20 per 1,000 gallons  All over 53.34 CCF            3.15 per CCF 

     

     
Outside the City Limits     

     
First 2,000 gallons        $24.18  minimum bill  First 2.67 CCF        $24.18  minimum bill 

Next 1,000 gallons         10.98  per 1,000 gallons  Next 1.33 CCF             8.235 per CCF 

Next 2,000 gallons           8.65  per 1,000 gallons  Next 2.67 CCF             6.4875 per CCF 

Next 5,000 gallons            7.82  per 1,000 gallons  Next 6.67 CCF             5.865 per CCF 

Next 10,000 gallons            6.99 per 1,000 gallons  Next 13.33 CCF             5.2425 per CCF 

Next 20,000 gallons           6.17 per 1,000 gallons  Next 26.67 CCF             4.6275 per CCF 

All over 40,000 gallons            5.88 per 1,000 gallons  All over 53.34 CCF             4.41 per CCF 

  
The proposed sewer rates charged by Kentucky-American Water Company are as 

follows: 

CLASSIFICATION OF SERVICE 
SEWER SERVICE – ROCKWELL VILLAGE 

 
Applicable 
 
Applicable to all customers in the Rockwell Village Mobile Home Subdivision. 
 
Availability of Service 
 
Available for Residential, Commercial, Industrial, Municipal and All Other Public Authority 
Service. 
 
Monthly Rates (effective 12/14/2014) 
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RATE  
SEWER SERVICE 

 
Up to 12,000 gallons of water      $22.83  
 

Monthly Rates (effective 12/14/2015) 
RATE  

SEWER SERVICE 
 

Up to 12,000 gallons of water      $25.11 
 

CLASSIFICATION OF SERVICE 
SEWER SERVICE – OWENTON 

 
Applicable 
  
Applicable to all customers in the City of Owenton. 
  
Availability of Service 

 
Available for Residential, Commercial, Industrial, Sales for Resale, Municipal and All Other 
Public Authority metered Service. 

 
Monthly Rates (effective 12/14/2014) 
  
The following shall be the rates for sewer. 
  
 Within the City Limits    
  Per 1,000 gallons   Per 100 gallons 
 First 2,000 gallons        $18.997  minimum 

bill  
First 20 100 
gallons 

$18.997  minimum bill 

 Next 1,000 gallons            8.62  per 1,000 
gallons  

Next 10 100 
gallons 

$0.862 per 100 gallons 

 Next 2,000 gallons            6.79  per 1,000 
gallons  

Next 20 100 
gallons 

$0.679 per 100 gallons 

 Next 5,000 gallons            6.15  per 1,000 
gallons  

Next 50 100 
gallons 

$0.615 per 100 gallons 

 Next 10,000 gallons            5.50 per 1,000 
gallons  

Next 100 100 
gallons 

$0.550 per 100 gallons 

 Next 20,000 gallons            4.85 per 1,000 
gallons  

Next 200 100 
gallons 

$0.485 per 100 gallons 

 All over 40,000 
gallons 

           4.62 per 1,000 
gallons  

All over 400 
100 gallons 

$0.462 per 100 gallons 
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 Outside the City Limits    
  Per 1,000 gallons   Per 100 gallons 
 First 2,000 gallons        $24.18  minimum 

bill  
First 20 100 
gallons 

       $24.18  minimum 
bill 

 Next 1,000 gallons         10.98  per 1,000 
gallons  

Next 10 100 
gallons 

$1.098 per 100 gallons 

 Next 2,000 gallons           8.65  per 1,000 
gallons  

Next 20 100 
gallons 

$0.865 per 100 gallons 

 Next 5,000 gallons            7.82  per 1,000 
gallons  

Next 50 100 
gallons 

$0.782 per 100 gallons 

 Next 10,000 gallons            6.99 per 1,000 
gallons  

Next 100 100 
gallons 

$0.699 per 100 gallons 

 Next 20,000 gallons           6.17 per 1,000 
gallons  

Next 200 100 
gallons 

$0.617 per 100 gallons 

 All over 40,000 
gallons 

           5.88 per 1,000 
gallons  

All over 400 
100 gallons 

$0.588 per 100 gallons 

 
Monthly Rates (effective 12/14/2015) 
  

The following shall be the rates for sewer. 
 

Within the City Limits    
 Per 1,000 gallons   Per 100 gallons 
First 2,000 gallons        $20.897  minimum 

bill  
First 20 100 
gallons 

$20.897  minimum bill 

Next 1,000 gallons            9.48  per 1,000 
gallons  

Next 10 100 
gallons 

$0.948 per 100 gallons 

Next 2,000 gallons            7.47  per 1,000 
gallons  

Next 20 100 
gallons 

$0.747 per 100 gallons 

Next 5,000 gallons            6.77  per 1,000 
gallons  

Next 50 100 
gallons 

$0.677 per 100 gallons 

Next 10,000 gallons            6.05 per 1,000 
gallons  

Next 100 100 
gallons 

$0.605 per 100 gallons 

Next 20,000 gallons            5.34 per 1,000 
gallons  

Next 200 100 
gallons 

$0.534 per 100 gallons 

All over 40,000 
gallons 

           5.08 per 1,000 
gallons  

All over 400 
100 gallons 

$0.508 per 100 gallons 

     
Outside the City Limits    
 Per 1,000 gallons   Per 100 gallons 
First 2,000 gallons        $24.18  minimum bill 

 
First 20 100 
gallons 

       $24.18  minimum 
bill 

Next 1,000 gallons         10.98  per 1,000 
gallons  

Next 10 100 
gallons 

$1.098 per 100 gallons 
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Next 2,000 gallons           8.65  per 1,000 
gallons  

Next 20 100 
gallons 

$0.865 per 100 gallons 

Next 5,000 gallons            7.82  per 1,000 
gallons  

Next 50 100 
gallons 

$0.782 per 100 gallons 

Next 10,000 gallons            6.99 per 1,000 
gallons  

Next 100 100 
gallons 

$0.699 per 100 gallons 

Next 20,000 gallons           6.17 per 1,000 
gallons  

Next 200 100 
gallons 

$0.617 per 100 gallons 

All over 40,000 
gallons 

           5.88 per 1,000 
gallons  

All over 400 
100 gallons 

$0.588 per 100 gallons 

 
  The rates contained in this notice are the rates proposed by Kentucky-American Water 

Company; however, the Public Service Commission may order rates to be charged that differ 
from the proposed rates contained in this notice.  Such action may result in rates for consumers 
other than the rates in this notice. 

 
Any person may examine the rate application and any other filings made by Kentucky-

American Water Company at its offices at the address below.   
 
Any person may examine this application at the offices of the Public Service 

Commission, Monday through Friday, 8:00 am to 4:30 pm at the address below or through the 
Public Service Commission website at http://psc.ky.gov. 
 

Notice is further given that any person may submit a timely written request for 
intervention in the matter to the Public Service Commission at the address below, establishing 
grounds for the request including the status and interest of the party.  If the Public Service 
Commission does not receive a written request for intervention within thirty (30) days of the 
initial publication or mailing of the notice, the Public Service Commission may take final action 
on the application.  Comments regarding the application may be submitted to the Public Service 
Commission through the Commission’s website or by mail at the address below. 
 
 

Kentucky-American Water Company 
Attn.:  Linda C. Bridwell 

                  2300 Richmond Road 
          Lexington, Kentucky  40502 

                  Telephone:  859-269-2386 
 

Public Service Commission 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky  40602 
Telephone:  502-564-3940 
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CURRENT AND PROPOSED RATES 
(List Applicant's Current and Proposed Rates)

See attachment.  



Kentucky American Water

Current and Proposed Rates

Case No. 2014‐00390

Customer Class Present Monthly Rates 

Proposed Monthly Rates

(Effective 12/14/2014)

Proposed Monthly Rates

(Effective 12/14/2015)

Percent 

Increase

12/14/2014

Percent 

Increase

12/14/2015

Rockwell $20.75 $22.83 $25.11 10% 10%

Up to 12,000 gallons Up to 12,000 gallons Up to 12,000 gallons

Owenton ‐ Inside City

First 2,000 gallons  $17.27 minimum bill  $18.997 minimum bill  $20.897 minimum bill  10% 10%

Next 1,000 gallons  $7.84 per 1,000 gallons  $8.62 per 1,000 gallons  $9.48 per 1,000 gallons  10% 10%

Next 2,000 gallons  $6.17 per 1,000 gallons  $6.79 per 1,000 gallons  $7.47 per 1,000 gallons  10% 10%

Next 5,000 gallons  $5.59 per 1,000 gallons  $6.15 per 1,000 gallons  $6.77 per 1,000 gallons  10% 10%

Next 10,000 gallons  $5.00 per 1,000 gallons  $5.50 per 1,000 gallons  $6.05 per 1,000 gallons  10% 10%

Next 20,000 gallons  $4.41 per 1,000 gallons  $4.85 per 1,000 gallons  $5.34 per 1,000 gallons  10% 10%

All over 40,000 gallons  $4.20 per 1,000 gallons  $4.62 per 1,000 gallons  $5.08 per 1,000 gallons  10% 10%

Owenton ‐ Inside City

First 20 100 gallons $18.997 minimum bill  $20.897 minimum bill  10% 10%

Next 10 100 gallons $0.862 per 100 gallons  $0.948 per 100 gallons  10% 10%

Next 20 100 gallons $0.679 per 100 gallons  $0.747 per 100 gallons  10% 10%

Next 50 100 gallons $0.615 per 100 gallons  $0.677 per 100 gallons  10% 10%

Next 100 100 gallons $0.550 per 100 gallons  $0.605 per 100 gallons  10% 10%

Next 200 100 gallons $0.485 per 100 gallons  $0.534 per 100 gallons  10% 10%

All over 400 100 gallons $0.462 per 100 gallons  $0.508 per 100 gallons  10% 10%

Owenton ‐ Outside City

First 2,000 gallons  $24.18 minimum bill  $24.18 minimum bill  $24.18 minimum bill  0% 0%

Next 1,000 gallons  $10.98 per 1,000 gallons   $10.98 per 1,000 gallons   $10.98 per 1,000 gallons  0% 0%

Next 2,000 gallons  $8.65 per 1,000 gallons  $8.65 per 1,000 gallons  $8.65 per 1,000 gallons  0% 0%

Next 5,000 gallons  $7.82 per 1,000 gallons  $7.82 per 1,000 gallons  $7.82 per 1,000 gallons  0% 0%

Next 10,000 gallons  $6.99 per 1,000 gallons  $6.99 per 1,000 gallons  $6.99 per 1,000 gallons  0% 0%

Next 20,000 gallons  $6.17 per 1,000 gallons  $6.17 per 1,000 gallons  $6.17 per 1,000 gallons  0% 0%

All over 40,000 gallons  $5.88 per 1,000 gallons  $5.88 per 1,000 gallons  $5.88 per 1,000 gallons  0% 0%

Owenton ‐ Outside City

First 20 100 gallons $24.18 minimum bill  $24.18 minimum bill  0% 0%

Next 10 100 gallons $1.098 per 100 gallons  $1.098 per 100 gallons  0% 0%

Next 20 100 gallons $0.865 per 100 gallons  $0.865 per 100 gallons  0% 0%

Next 50 100 gallons $0.782 per 100 gallons  $0.782 per 100 gallons  0% 0%

Next 100 100 gallons $0.699 per 100 gallons  $0.699 per 100 gallons  0% 0%

Next 200 100 gallons $0.617 per 100 gallons  $0.617 per 100 gallons  0% 0%

All over 400 100 gallons $0.588 per 100 gallons  $0.588 per 100 gallons  0% 0%
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REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment.  Describe any 
event or occurrence of significance that may affect the Applicant's present or future financial 
condition, including but not limited to excessive water line losses, regulatory changes, major 
repairs, planned construction, and increases in wholesale water costs.)

In 1998, Kentucky-American Water Company ("Kentucky American Water") acquired the assets of the Boonesboro Water 
Association, which included the Rockwell Village Mobile Home Park wastewater collection and treatment system. In 
February 1998, the Kentucky Public Service Commission approved sewer service rates for the Rockwell Village Mobile 
Home Park and the adjacent Industrial Park. This system consists of fewer than 100 customers. In 2005, Kentucky 
American Water acquired the water and wastewater assets of the City of Owenton. In December 2005, the Kentucky Public 
Service Commission approved sewer rates for the City of Owenton. Combined, these two sewer operations have less than 
750 customers. Kentucky American Water has not requested a rate increase for either sewer system since the acquisitions. 
In recent years, the sewer operations have operated at a loss. This is clearly demonstrated in the annual reports filed with 
the Kentucky Public Service Commission.  
  
A rate increase is needed to reduce the current shortfall in revenues for Kentucky American Water's sewer operations. A 
rate increase is further necessary in order to attract the capital necessary to properly maintain the system and provide further 
needed capital improvements. Kentucky American Water is in the process of completing a comprehensive evaluation of the 
sewer system in Owenton to determine a long-range capital needs plan. It is anticipated there will be capital construction 
requirements in the next fifteen years in both the Owenton and Rockwell Village Mobile Home Park sewer systems to 
maintain Division of Water discharge permit requirements.  
  
Based on the principle of gradualism, Kentucky American Water is proposing a two-step rate increase. The implementation 
of phased-in measured increases is consistent with prior Kentucky Public Service Commission orders. Kentucky American 
Water is proposing a 10% increase to become effective December 14, 2014, with a second 10% increase to become 
effective December 14, 2015. Although these two increases will not afford Kentucky American Water with revenues that 
will fully recover the costs of current operating expenses and capital costs attributed to it's sewer operations, the proposed 
increases are designed to reduce the amount of loss while providing gradual rate increases to customers.  
  
In preparing the application, Kentucky American Water elected not to propose adjustments to the calendar year 2013 test 
period to maintain simplicity in this filing. This is despite increases experienced by Kentucky American Water in both 
expenses and depreciation.  Kentucky American Water also used a 6% Kentucky income tax rate and a 35% federal income 
tax rate to simplify this filing.  
 
When Kentucky American Water acquired the City of Owenton's system in 2005, it adopted the then-existing rates, which 
included a rate structure that had Inside City and Outside City rates. Outside City rates are presently higher than Inside City 
rates. There are only 19 Outside City customers.  Because Kentucky American Water does not observe a distinction in the 
cost of service between Inside City and Outside City customers and performing a cost of service study is economically 
infeasible, Kentucky American Water is therefore proposing to freeze the Outside City rates until such time as all Owenton 
customers are at the same rate. Therefore, no rate increase is proposed for the Outside City customers. Kentucky American 
Water gave consideration to proposing a single rate for all Owenton customers at this time, but with the operating loss it did 
not seem to be prudent to propose a rate decrease for the Outside City customers.  
  
In July 2014 the Kentucky Public Service Commission approved sewer rates for the City of Millersburg following 
Kentucky American Water's acquisition of the water and sewer assets. Kentucky American Water has not proposed any 
changes to those rates as part of this application. 
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SCHEDULE OF ADJUSTED OPERATIONS - SEWER UTILITY
TYE 12/31/20    

Operating Revenues
Sewage Service Revenues

Flat Rate Revenues

Measured Revenues

Revenue from Other Systems

Revenue from Public Authorities

Total Sewage Service Revenues

Other Operating Revenues

Forfeited Discounts

Miscellaneous Operating Revenues

Total Other Operating Revenues

Total Operating Revenues

Miscellaneous Sewage Revenues

Operating Expenses

Total Operation and Maintenance Expenses*

Depreciation Expense

Amortization Expense

Taxes Other Than Income

Income Tax Expense

Utility Operating Income

Total Operating Expenses

Test Year Adjustment Pro FormaRef.

*  Total Operation and Maintenance Expenses should be calculated using the worksheet titled "Sewer Operations and Maintenance Expenses".

13

299,972.00 0.00

0.00

299,972.00

0.00

0.00

299,972.00 0.00 299,972.00

4,200.00

305.00

0.00

0.00

4,200.00

305.00

4,505.00 0.00 4,505.00

304,477.00 0.00 304,477.00

0.00

5,063.00

102,206.00

-25,928.00

280,060.00

361,401.00

-56,924.00

0.00

0.00

0.00

0.00

0.00

0.00

5,063.00

0.00

102,206.00

-25,928.00

280,060.00

361,401.00

-56,924.00
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ARF FORM 1 - ATTACHMENT OME-1- SEPTEMBER 2011

SEWER OPERATIONS AND MAINTENANCE EXPENSES
TYE 12/31/20    

Test Year Adjustment Pro FormaRef.

Operation Expenses

Supervision and Engineering:

Owner/Manager-Management Fee

Other Expenses

Collection System-Labor, Materials and Expenses

Labor and Expenses:

Pumping System-Labor, Materials and Expenses

Treatment System:

Sludge Hauling

Utility Service- Water Cost

Other-Labor,Materials and Expenses

Rents

Fuel/Power Purchased for Pumping and Treatment

Chemicals

Miscellaneous Supplies and Expenses:

Collection System

Pumping System

Treatment and Disposal

Maintenance Expenses

Supervision and Engineering:

Routine Maintenance Service Fee

Internal Supervision and Engineering

Maintenance of Collection Sewer System

Maintenance of Structures and Improvements

Maintenance of Pumping System

Maintenance of Treatment and Disposal Plant

Maintenance of Other Plant and Facilities

Customer Accounts Expenses

Supervision

Meter Reading Expenses and Flat Rate Inspections

13

57,796.00

333.00

3,008.00

47,195.00

13,157.00

28,934.00

41,461.00

474.00

8,916.00

23,288.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

57,796.00

333.00

0.00

3,008.00

0.00

47,195.00

13,157.00

28,934.00

0.00

41,461.00

0.00

0.00

0.00

474.00

8,916.00

23,288.00

0.00

0.00

0.00
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ARF FORM 1 - ATTACHMENT OME-1- SEPTEMBER 2011

Customer Accounts Expenses-Continued

Customer Records and Collection Expenses:

Agency Collection Fee

Internal Labor, Materials and Expenses

Miscellaneous Customer Accounts Expenses

Uncollectable Accounts

Test Year Adjustment Pro FormaRef.

Administrative and General Expenses

Administrative and General Salaries

Office Supplies and Other Expenses

Outside Services Employed

Employee Pensions and Benefits

Insurance Expenses

Regulatory Commission Expense

Transportation Expense

Miscellaneous General Expenses

Rents

Maintenance of General Plant

Total Sewer Operation and Maintenance Expenses

9,529.00

1,527.00

35,102.00

4,521.00

4,819.00

280,060.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

9,529.00

0.00

0.00

1,527.00

35,102.00

0.00

4,521.00

4,819.00

0.00

0.00

280,060.00
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ARF FORM 1 - ATTACHMENT RR-OR - JANUARY 2014

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD
(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.) 

Pro forma Operating Expenses Before Income Taxes

Operating Ratio

Sub-Total

Provision for State and Federal Income Taxes, if Applicable (see footnote)

Less:

Net Income Allowable

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating 
ratio calculation.  The cost of natural gas should be added back and included in pro forma operating expenses when determining the total 
revenue requirement.  (2)  A provision for state and federal income taxes should only be included in the calculation of revenue 
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes.  Utilities whose 
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes.  (3) The conversion 
factor above is calculated using the minimum federal tax rate.  Adjustment may be warranted where the actual federal tax rate exceeds the 
minimum federal tax rate. 

Provision for Income Taxes - Calculation of Tax Gross-Up Factor

Revenue

              State Tax

Sub-Total

Federal Tax,               of Sub-Total

Percent Change in NOI

Factor (Revenue of 1 divided by change in NOI)

Allowable Net Income

Net Income Before Taxes

Difference Equals Provision for State and Federal Income Taxes

Interest Expense

Pro forma Operating Expenses Before Taxes

Total Revenue Requirement

Other Operating Revenue

Required Revenue Increase stated as a Percentage of Revenue at Present Rates    

Total Revenue Required from Rates for Service

Revenue from Sales at Present Rates

Required Revenue Increase

Non-operating Revenue

Interest Income

Add:

Pro forma Operating Expenses Before Income Taxes

Less:

Less:

Less:

Less:

Times:

Cost of Natural Gas (water utilities should leave this blank)

-361,401.00

49,281.95

31,375.91

$361,401.00

0.88

410,682.95

-0.06

-0.329

49,281.95

1.63666

31,375.91

1

0.94

0.611

80,657.86

490,196.30

48,137.44

361,401.00

63.41%

490,196.30

299,972.00

190,224.30

35%

6%



Kentucky American Water
Alternative Rate Filing- Sewer Utility
Interest Expense Attachment to Revenue Requirement
Case No. 2014-00390

Line # Item Value at 12/31/13
1 Step 1 - Sewer Rate Base at 12/31/13
2
3 Net Plant
4 Utility Plant In Service 4,045,610.33$    
5 Accumulated Depreciation (1,909,267.11)$   
6 Accumulated Cost of Removal 26,457.28$         
7 Net Plant (Sum Lines 4 through 6) 2,162,800.50$    
8
9 Adds:
10 Materials and Supplies 6,446.23$           
11 Total Adds (Line 10) 6,446.23$           
12
13 Deducts:
14 CIAC (674,295.31)$      
15 Total Deducts (Line 14) (674,295.31)$      
16
17 Total Rate Base (Line 7 + Line 11 + Line 15) 1,494,951.42$   

18
19
20 Step 2 - Weighted Cost of Debt at 12/31/13 3.22%
21
22 Step 3 - Interest Expense (Line 17 x Line 20) 48,137.44$        

23
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Kentucky American Water

Sewer Utility Bill Analysis

Twelve Months Ended 12/31/13

Residential Class

Rockwell

Class: Residential

(1) (2) (3) (4) (5) (6)

Bills Total 100 Gallons First 120 Over 120 Total
First 120 100 Gallons 957 27,775 27,775 27,775

Over 120 100 Gallons 6 1,018 720 298 1,018

Totals 963 28,792 28,495 298 28,792

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120 100 Gallons 963 28,495                   20.75 19,982.25$                  Minimum Bill

Over 120 100 Gallons 6 298                          0.1729$           51.47                           Per 100 Gallon

Totals 969 28,792                   20,033.72$                 

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120 100 Gallons 963 28,495                   22.83$              21,985.29$                  Minimum Bill

Over 120 100 Gallons 6 298                          0.1902$           56.61                           Per 100 Gallon

Totals 969 28,792                   22,041.90$                 

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 963 28,495                   25.11$              24,180.93$                  Minimum Bill

Over 120 100 Gallons 6 298                          0.209$              62.27                           Per 100 Gallon

Totals 969 28,792                   24,243.20$                 

Revenue Table ‐ Proposed Year 1

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Residential ‐ Rockwell

Usage by Rate Increment (100G)

Usage Table

Residential ‐ Rockwell

Residential ‐ Rockwell

Revenue by Rate Increment (100G)

Residential ‐ Rockwell

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)

Page 1 of 10



Kentucky American Water

Sewer Utility Bill Analysis

Twelve Months Ended 12/31/13

Residential Class

Owenton ‐ Outside

Class: Residential

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills

Total 100 

Gallons First 20 Next 10 Next 20 Next 50 Next 100

Next 

200

Over 

400 Total
First 20  100 Gallons 77 435 435 435

Next 10 100 Gallons 104 2,816 2,080 736 2,816

Next 20 100 Gallons 32 1,288 640 320 328 1,288

Next 50 100 Gallons 14 906 280 140 280 206 906

Next 100 100 Gallons 5 718 100 50 100 250 218 718

Next 200 100 Gallons 0

Over 400 100 Gallons 0

Totals 232 6,163 3,535 1,246 708 456 218 0 0 6,163

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 232 3,535              24.180$               5,609.76$              Minimum Bill

Next 10 100 Gallons 1,246              1.098$                 1,368.09$              Per 100 Gallon

Next 20 100 Gallons 708                  0.865$                 612.64$                 Per 100 Gallon

Next 50 100 Gallons 456                  0.782$                 356.67$                 Per 100 Gallon

Next 100 100 Gallons 218                  0.699$                 152.72$                 Per 100 Gallon

Next 200 100 Gallons ‐                  0.617$                 ‐$                       Per 100 Gallon

Over 400 100 Gallons ‐                  0.588$                 ‐$                       Per 100 Gallon

Totals 232 6,163              8,099.88$             

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 232 3,535              24.180$               5,609.76$              Minimum Bill

Next 10 100 Gallons 1,246              1.098$                 1,368.09$              Per 100 Gallon

Next 20 100 Gallons 708                  0.865$                 612.64$                 Per 100 Gallon

Next 50 100 Gallons 456                  0.782$                 356.67$                 Per 100 Gallon

Next 100 100 Gallons 218                  0.699$                 152.72$                 Per 100 Gallon

Next 200 100 Gallons ‐                  0.617$                 ‐$                       Per 100 Gallon

Over 400 100 Gallons ‐                  0.588$                 ‐$                       Per 100 Gallon

Totals 232 6,163              8,099.88$             

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 232 3,535              24.180$               5,609.76$              Minimum Bill

Next 10 100 Gallons 1,246              1.098$                 1,368.09$              Per 100 Gallon

Next 20 100 Gallons 708                  0.865$                 612.64$                 Per 100 Gallon

Next 50 100 Gallons 456                  0.782$                 356.67$                 Per 100 Gallon

Next 100 100 Gallons 218                  0.699$                 152.72$                 Per 100 Gallon

Next 200 100 Gallons ‐                  0.617$                 ‐$                       Per 100 Gallon

Over 400 100 Gallons ‐                  0.588$                 ‐$                       Per 100 Gallon

Totals 232 6,163              8,099.88$             

Revenue Table ‐ Proposed Year 1

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Residential ‐ Outside Owenton

Usage Table

Residential ‐ Outside Owenton

Usage by Rate Increment (100G)

Residential ‐ Outside Owenton

Revenue by Rate Increment (100G)

Residential ‐ Outside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water

Sewer Utility Bill Analysis

Twelve Months Ended 12/31/13

Residential Class

Owenton ‐ Inside

Class: Residential

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills

Total 100 

Gallons First 20 Next 10 Next 20 Next 50 Next 100 Next 200 Over 400 Total
First 20  100 Gallons 2,325 21,594 21,594 21,594

Next 10 100 Gallons 1,648 42,922 32,960 9,962 42,922

Next 20 100 Gallons 1,082 43,705 21,640 10,820 11,245 43,705

Next 50 100 Gallons 716 45,910 14,320 7,160 14,320 10,110 45,910

Next 100 100 Gallon 72 9,140 1,440 720 1,440 3,600 1,940 9,140

Next 200 100 Gallon 6 1,872 120 60 120 300 600 672 1,872

Over 400 100 Gallon 4 2,624 80 40 80 200 400 800 1,024 2,624

Totals 5,853 167,765 92,154 28,762 27,205 14,210 2,940 1,472 1,024 167,765

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 5,853 92,154 17.2700$           101,081.31$             Minimum Bill

Next 10 100 Gallons 28,762 0.7840$             22,549.42$               Per 100 Gallon

Next 20 100 Gallons 27,205 0.6170$             16,785.28$               Per 100 Gallon

Next 50 100 Gallons 14,210 0.5590$             7,943.25$                  Per 100 Gallon

Next 100 100 Gallons 2,940 0.5000$             1,469.75$                  Per 100 Gallon

Next 200 100 Gallons 1,472 0.4410$             649.02$                     Per 100 Gallon

Over 400 100 Gallons 1,024 0.4200$             429.97$                     Per 100 Gallon

Totals 5,853 167,765 150,908.00$            

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 5,853 92,154 18.997$             111,189.44$             Minimum Bill

Next 10 100 Gallons 28,762 0.862$               24,792.85$               Per 100 Gallon

Next 20 100 Gallons 27,205 0.679$               18,471.97$               Per 100 Gallon

Next 50 100 Gallons 14,210 0.615$               8,739.00$                  Per 100 Gallon

Next 100 100 Gallons 2,940 0.550$               1,616.73$                  Per 100 Gallon

Next 200 100 Gallons 1,472 0.485$               713.77$                     Per 100 Gallon

Over 400 100 Gallons 1,024 0.462$               472.97$                     Per 100 Gallon

Totals 5,853 167,765 165,996.73$            

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 5,853 92,154 20.897$             122,310.14$             Minimum Bill

Next 10 100 Gallons 28,762 0.948$               27,266.39$               Per 100 Gallon

Next 20 100 Gallons 27,205 0.747$               20,321.89$               Per 100 Gallon

Next 50 100 Gallons 14,210 0.677$               9,620.00$                  Per 100 Gallon

Next 100 100 Gallons 2,940 0.605$               1,778.40$                  Per 100 Gallon

Next 200 100 Gallons 1,472 0.534$               785.89$                     Per 100 Gallon

Over 400 100 Gallons 1,024 0.508$               520.06$                     Per 100 Gallon

Totals 5,853 167,765 182,602.76$            

Revenue Table ‐ Proposed Year 1

Usage Table

Usage by Rate Increment (100G)

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Residential ‐ Inside Owenton

Residential ‐ Inside Owenton

Residential ‐ inside Owenton

Revenue by Rate Increment (100G)

Residential ‐ inside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water
Sewer Utility Bill Analysis
Twelve Months Ended 12/31/13
Commercial Class

Usage by Rate Increment (100G)

Rockwell

Class: Commercial

(1) (2) (3) (4) (5) (6)
Bills Total 100 Gallons First 120 Over 120 Total

First 120  100 Gallons 11 689 689 689
Over 120 100 Gallons 37 26,553 4,440 22,113 26,553

Totals 48 27,241 5,129 22,113 27,241

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes
First 120  100 Gallons 48 5,129                                    20.75 996.00$             Minimum Bill

Over 120 100 Gallons 22,113                                  0.17290$                 3,823.26           Per 100 Gallon

Totals 48 27,241                                  4,819.26$        

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 48 5,129                                    22.83 1,095.84$         Minimum Bill

Over 120 100 Gallons 22,113                                  0.19020$                 4,205.81           Per 100 Gallon

Totals 48 27,241                                  5,301.65$        

(4)

(1) (2) (3) Rates (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 48 5,129                                    25.11 1,205.28$         Minimum Bill

Over 120 100 Gallons 22,113                                  0.2092 4,625.95           Per 100 Gallon

Totals 48 27,241                                  5,831.23$        

Commercial ‐ Rockwell
Usage Table

Usage by Rate Increment (100G)

Commercial ‐ Rockwell
Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Commercial ‐ Rockwell

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Commercial ‐ Rockwell

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water
Sewer Utility Bill Analysis
Twelve Months Ended 12/31/13
Commercial Class

Owenton ‐ Outside
Class: Commercial

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills Total 100 Gallons First 20 Next 10 Next 20 Next 50 Next 100 Next 200 Over 400 Total

First 20  100 Gallons 0
Next 10 100 Gallons 0
Next 20 100 Gallons 0
Next 50 100 Gallons 0
Next 100 100 Gallons 0
Next 200 100 Gallons 0
Over 400 100 Gallons 0

Totals 0 0 0 0 0 0 0 0 0 0

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes
First 20  100 Gallons 0 ‐                            24.180$                 ‐$                     Minimum Bill

Next 10 100 Gallons ‐                            1.098$                   ‐$                     Per 100 Gallon

Next 20 100 Gallons ‐                            0.865$                   ‐$                     Per 100 Gallon

Next 50 100 Gallons ‐                            0.782$                   ‐$                     Per 100 Gallon

Next 100 100 Gallons ‐                            0.699$                   ‐$                     Per 100 Gallon

Next 200 100 Gallons ‐                            0.617$                   ‐$                     Per 100 Gallon

Over 400 100 Gallons ‐                            0.588$                   ‐$                     Per 100 Gallon

Totals 0 ‐                            ‐$                    

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 0 ‐                            24.180$                 ‐$                     Minimum Bill

Next 10 100 Gallons ‐                            1.098$                   ‐$                     Per 100 Gallon

Next 20 100 Gallons ‐                            0.865$                   ‐$                     Per 100 Gallon

Next 50 100 Gallons ‐                            0.782$                   ‐$                     Per 100 Gallon

Next 100 100 Gallons ‐                            0.699$                   ‐$                     Per 100 Gallon

Next 200 100 Gallons ‐                            0.617$                   ‐$                     Per 100 Gallon

Over 400 100 Gallons ‐                            0.588$                   ‐$                     Per 100 Gallon

Totals 0 ‐                            ‐$                    

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 0 ‐                            24.180$                 ‐$                     Minimum Bill

Next 10 100 Gallons ‐                            1.098$                   ‐$                     Per 100 Gallon

Next 20 100 Gallons ‐                            0.865$                   ‐$                     Per 100 Gallon

Next 50 100 Gallons ‐                            0.782$                   ‐$                     Per 100 Gallon

Next 100 100 Gallons ‐                            0.699$                   ‐$                     Per 100 Gallon

Next 200 100 Gallons ‐                            0.617$                   ‐$                     Per 100 Gallon

Over 400 100 Gallons ‐                            0.588$                   ‐$                     Per 100 Gallon

Totals 0 ‐                            ‐$                    

Commercial ‐ Outside Owenton
Usage Table

Usage by Rate Increment (100G)

Commercial ‐ Outside Owenton
Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Commercial ‐ Outside Owenton

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Commercial ‐ Outside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water
Sewer Utility Bill Analysis
Twelve Months Ended 12/31/13
Commercial Class

Owenton ‐ Inside
Class: Commercial

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills Total 100 Gallons First 20 Next 10 Next 20 Next 50 Next 100 Next 200 Over 400 Total

First 20  100 Gallons 408 3,093 3,093 3,093
Next 10 100 Gallons 140 3,550 2,800 750 3,550
Next 20 100 Gallons 95 3,916 1,900 950 1,066 3,916
Next 50 100 Gallons 182 12,275 3,640 1,820 3,640 3,175 12,275
Next 100 100 Gallons 124 17,760 2,480 1,240 2,480 6,200 5,360 17,760
Next 200 100 Gallons 54 16,282 1,080 540 1,080 2,700 5,400 5,482 16,282
Over 400 100 Gallons 92 134,063 1,840 920 1,840 4,600 9,200 18,400 97,263 134,063

Totals 1,095 190,939 16,833 6,220 10,106 16,675 19,960 23,882 97,263 190,939

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes
First 20  100 Gallons 1,095 16,833 17.270$                               18,910.65$                  Minimum Bill

Next 10 100 Gallons 6,220 0.784$                                  4,876.37$                    Per 100 Gallon

Next 20 100 Gallons 10,106 0.617$                                  6,235.28$                    Per 100 Gallon

Next 50 100 Gallons 16,675 0.559$                                  9,321.57$                    Per 100 Gallon

Next 100 100 Gallons 19,960 0.500$                                  9,980.14$                    Per 100 Gallon

Next 200 100 Gallons 23,882 0.441$                                  10,532.07$                  Per 100 Gallon

Over 400 100 Gallons 97,263 0.420$                                  40,850.32$                  Per 100 Gallon

Totals 1,095 190,939 100,706.39$               

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 1,095 16,833 18.997$                               20,801.72$                  Minimum Bill

Next 10 100 Gallons 6,220 0.862$                                  5,361.52$                    Per 100 Gallon

Next 20 100 Gallons 10,106 0.679$                                  6,861.84$                    Per 100 Gallon

Next 50 100 Gallons 16,675 0.615$                                  10,255.40$                  Per 100 Gallon

Next 100 100 Gallons 19,960 0.550$                                  10,978.15$                  Per 100 Gallon

Next 200 100 Gallons 23,882 0.485$                                  11,582.89$                  Per 100 Gallon

Over 400 100 Gallons 97,263 0.462$                                  44,935.35$                  Per 100 Gallon

Totals 1,095 190,939 110,776.86$               

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 1,095 16,833 20.897$                               22,882.22$                  Minimum Bill

Next 10 100 Gallons 6,220 0.948$                                  5,896.43$                    Per 100 Gallon

Next 20 100 Gallons 10,106 0.747$                                  7,549.03$                    Per 100 Gallon

Next 50 100 Gallons 16,675 0.677$                                  11,289.27$                  Per 100 Gallon

Next 100 100 Gallons 19,960 0.605$                                  12,075.97$                  Per 100 Gallon

Next 200 100 Gallons 23,882 0.534$                                  12,753.12$                  Per 100 Gallon

Over 400 100 Gallons 97,263 0.508$                                  49,409.43$                  Per 100 Gallon

Totals 1,095 190,939 121,855.46$               

Commercial ‐ Inside Owenton
Usage Table

Usage by Rate Increment (100G)

Commercial ‐ Inside Owenton
Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Commercial ‐ Inside Owenton

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Commercial ‐ Inside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water

Sewer Utility Bill Analysis

Twelve Months Ended 12/31/13

Industrial Class

Usage by Rate Increment (100G)

Rockwell

Class: Industrial

(1) (2) (3) (4) (5) (6)

Bills Total 100 Gallons First 120 Over 120 Total

First 120  100 Gallons 4 397 397 397

Over 120 100 Gallons 8 1,587 960 627 1,587

Totals 12 1,984 1,357 627 1,984

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 12 1,357                                20.75 249.00$               Minimum Bill

Over 120 100 Gallons 627                                    0.1729$                                     108.43                  Per 100 Gallon

Totals 12 1,984                                357.43$              

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 12 1,357                                22.83$                                        273.96$               Minimum Bill

Over 120 100 Gallons 627                                    0.1902$                                     119.27                  Per 100 Gallon

Totals 12 1,984                                393.23$              

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 120  100 Gallons 12 1,357                                25.1100$                                   301.32$               Minimum Bill

Over 120 100 Gallons 627                                    0.2092$                                     131.19                  Per 100 Gallon

Totals 12 1,984                                432.51$              

Revenue by Rate Increment (100G)

Industrial ‐ Rockwell

Usage Table

Usage by Rate Increment (100G)

Industrial ‐ Rockwell

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Industrial ‐ Rockwell

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Industrial ‐ Rockwell

Revenue Table ‐ Proposed Year 2
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Kentucky American Water

Sewer Utility Bill Analysis ‐ 12 Months Ended 12/31/13

Other Public Authority Class

Owenton ‐ Outside

Class: OPA

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills Total 100 Gallons First 20 Next 10 Next 20 Next 50 Next 100 Next 200 Over 400 Total

First 20 100 Gallons 0

Next 10 100 Gallons 0

Next 20 100 Gallons 0

Next 50 100 Gallons 0

Next 100 100 Gallons 0

Next 200 100 Gallons 0

Over 400 100 Gallons 0

Totals 0 0 0 0 0 0 0 0 0 0

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20 100 Gallons 0 ‐                                            24.180$                ‐$                      Minimum Bill

Next 10 100 Gallons ‐                                            1.098$                  ‐$                      Per 100 Gallon

Next 20 100 Gallons ‐                                            0.865$                  ‐$                      Per 100 Gallon

Next 50 100 Gallons ‐                                            0.782$                  ‐$                      Per 100 Gallon

Next 100 100 Gallons ‐                                            0.699$                  ‐$                      Per 100 Gallon

Next 200 100 Gallons ‐                                            0.617$                  ‐$                      Per 100 Gallon

Over 400 100 Gallons ‐                                            0.588$                  ‐$                      Per 100 Gallon

Totals 0 ‐                                            ‐$                     

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20 100 Gallons 0 ‐                                            24.180$                ‐$                      Minimum Bill

Next 10 100 Gallons ‐                                            1.098$                  ‐$                      Per 100 Gallon

Next 20 100 Gallons ‐                                            0.865$                  ‐$                      Per 100 Gallon

Next 50 100 Gallons ‐                                            0.782$                  ‐$                      Per 100 Gallon

Next 100 100 Gallons ‐                                            0.699$                  ‐$                      Per 100 Gallon

Next 200 100 Gallons ‐                                            0.617$                  ‐$                      Per 100 Gallon

Over 400 100 Gallons ‐                                            0.588$                  ‐$                      Per 100 Gallon

Totals 0 ‐                                            ‐$                     

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20 100 Gallons 0 ‐                                            24.180$                ‐$                      Minimum Bill

Next 10 100 Gallons ‐                                            1.098$                  ‐$                      Per 100 Gallon

Next 20 100 Gallons ‐                                            0.865$                  ‐$                      Per 100 Gallon

Next 50 100 Gallons ‐                                            0.782$                  ‐$                      Per 100 Gallon

Next 100 100 Gallons ‐                                            0.699$                  ‐$                      Per 100 Gallon

Next 200 100 Gallons ‐                                            0.617$                  ‐$                      Per 100 Gallon

Over 400 100 Gallons ‐                                            0.588$                  ‐$                      Per 100 Gallon

Totals 0 ‐                                            ‐$                     

Other Public Authority ‐ Outside Owenton

Usage Table

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Usage by Rate Increment (100G)

Other Public Authority ‐ Outside Owenton

Other Public Authority ‐ Outside Owenton

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Other Public Authority ‐ Outside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water

Sewer Utility Bill Analysis ‐ 12 Months Ended 12/31/13

Other Public Authority Class

Owenton ‐ Inside

Class: OPA

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Bills Total 100 Gallons First 20 Next 10 Next 20 Next 50 Next 100 Next 200 Over 400 Total

First 20 100 Gallons 35 281 281 281

Next 10 100 Gallons 20 497 403 94 497

Next 20 100 Gallons 16 617 320 160 137 617

Next 50 100 Gallons 20 1,430 400 200 400 430 1,430

Next 100 100 Gallons 6 759 120 60 120 300 159 759

Next 200 100 Gallons 9 2,779 180 90 180 450 900 979 2,779

Over 400 100 Gallons 29 21,441 580 290 580 1,450 2,900 5,800 9,841 21,441

Totals 135 27,804 2,284 894 1,417 2,630 3,959 6,779 9,841 27,804

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 135 2,284 17.270$                     2,331.45$                 Minimum Bill

Next 10 100 Gallons 894 0.784$                        700.70$                     Per 100 Gallon

Next 20 100 Gallons 1,417 0.617$                        874.44$                     Per 100 Gallon

Next 50 100 Gallons 2,630 0.559$                        1,470.11$                 Per 100 Gallon

Next 100 100 Gallons 3,959 0.500$                        1,979.28$                 Per 100 Gallon

Next 200 100 Gallons 6,779 0.441$                        2,989.70$                 Per 100 Gallon

Over 400 100 Gallons 9,841 0.420$                        4,133.04$                 Per 100 Gallon

Totals 135 27,804 14,478.73$              

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 135 2,284 18.997$                     2,564.60$                 Minimum Bill

Next 10 100 Gallons 894 0.862$                        770.41$                     Per 100 Gallon

Next 20 100 Gallons 1,417 0.679$                        962.31$                     Per 100 Gallon

Next 50 100 Gallons 2,630 0.615$                        1,617.39$                 Per 100 Gallon

Next 100 100 Gallons 3,959 0.550$                        2,177.20$                 Per 100 Gallon

Next 200 100 Gallons 6,779 0.485$                        3,287.99$                 Per 100 Gallon

Over 400 100 Gallons 9,841 0.462$                        4,546.35$                 Per 100 Gallon

Totals 135 27,804 15,926.25$              

(1) (2) (3) (4) (5)

Bills 100 Gallons Rates Revenue Rate Notes

First 20  100 Gallons 135 2,284 20.897$                     2,821.10$                 Minimum Bill

Next 10 100 Gallons 894 0.948$                        847.28$                     Per 100 Gallon

Next 20 100 Gallons 1,417 0.747$                        1,058.69$                 Per 100 Gallon

Next 50 100 Gallons 2,630 0.677$                        1,780.44$                 Per 100 Gallon

Next 100 100 Gallons 3,959 0.605$                        2,394.92$                 Per 100 Gallon

Next 200 100 Gallons 6,779 0.534$                        3,620.18$                 Per 100 Gallon

Over 400 100 Gallons 9,841 0.508$                        4,999.01$                 Per 100 Gallon

Totals 135 27,804 17,521.62$              

Other Public Authority ‐ Inside Owenton

Usage Table

Revenue Table ‐ Present Rates

Revenue by Rate Increment (100G)

Usage by Rate Increment (100G)

Other Public Authority ‐ Inside Owenton

Other Public Authority ‐ Inside Owenton

Revenue Table ‐ Proposed Year 1

Revenue by Rate Increment (100G)

Other Public Authority ‐ Inside Owenton

Revenue Table ‐ Proposed Year 2

Revenue by Rate Increment (100G)
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Kentucky American Water
Alternative Rate Filing- Sewer Utility
Depreciation Schedule per ARF Form-1 Item 14
Case No. 2014-00390

Line #
Utility 

Account Utility Account Description

NARUC 
Account 
Group

Asset Original 
Cost at 12/31/13

Depreciation 
Rate

Useful Life 
(Calculated, 

In Years)

Accumulated 
Depreciation 

Balance at 12/31/13

Annual 
Depreciation 

Expense
1 353500 Land & Land Rights - General 310 2,250.00$           0.00% -$                       -$             
2 354200 Struct & Imp - Coll 311 39,910.63$         5.00% 20.00 41,389.08$             1,995.53$     
3 354300 Struct & Imp - SPP 311 277,362.18$       2.00% 50.00 85,140.51$             5,547.24$     
4 354400 Struct & Imp - TDP 311 2,067,215.70$    2.00% 50.00 964,038.76$           41,344.31$   
5 354500 Struct & Imp - General 311 61,098.64$         10.00% 10.00 41,349.81$             6,109.86$     
6 360000 Collection Sewers 352.1 836,595.10$       2.00% 50.00 430,727.11$           16,731.90$   
7 361100 Collecting Mains 352.2 47,237.84$         2.00% 50.00 4,650.48$              944.76$        
8 363000 Services Sewer 354 65,742.54$         2.00% 50.00 (1,325.79)$             1,314.85$     
9 364000 Flow Measuring Device 355 2,168.69$           2.00% 50.00 187.72$                 43.37$          
10 371100 Pump Equipment - Elect 363A 191,140.27$       5.00% 20.00 4,547.83$              9,557.01$     
11 371200 Pump Equipment - Oth Pwr 363C 3,646.30$           5.00% 20.00 1,002.54$              182.32$        
12 380000 Transmission & Distribution Eq 373 234,050.73$       5.00% 20.00 35,039.48$             11,702.54$   
13 390000 Office Furniture 391 300.00$              10.00% 10.00 9,654.53$              30.00$          
14 390200 Office Furniture 391 7,271.78$           20.00% 5.00 14,605.83$             1,454.36$     
15 390300 Office Furniture 391 1,527.77$           6.87% 14.56 350.00$                 104.96$        
16 391100 Transportation Equipment 392 35,144.16$         10.00% 10.00 78,472.20$             3,514.42$     
17 392000 Stores Equipment 393A 500.00$              10.00% 10.00 1,125.33$              50.00$          
18 393000 Tool Shop & Garage 393B 73,596.40$         10.00% 10.00 37,338.73$             7,359.64$     
19 394000 Laboratory Equipment 393C 52,416.84$         20.00% 5.00 36,079.23$             10,483.37$   
20 395000 Tool Shop & Garage Equip 393D 26,777.33$         10.00% 10.00 45,469.02$             2,677.73$     
21 396000 Tool Shop & Garage Equip 393E 1,396.00$           10.00% 10.00 3,478.04$              139.60$        
22 397000 Tool Shop & Garage Equip 393F 18,261.43$         10.00% 10.00 47,363.45$             1,826.14$     
23
24 Sum 4,045,610.33$   1,880,683.89$       123,113.92$
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FINANCIAL STATEMENT 
OF 

KENTUCKY-AMERICAN WATER COMPANY 
 

(as of September 30, 2014 except where noted) 
 
 

(1) The amount and kinds of stock of the Applicant authorized are as follows: 
 

Preference Stock, par value $100 per share: 
 

8.47% Series 45,000 Shares 
Unclassified 85,000 Shares 
 

Common Stock, no par value  2,000,000 Shares 
 
 

(2) The amounts and kinds of stock of the Applicant issued and outstanding as of 
September 30, 2014 are as follows: 

 
Preference Stock, par value $100 per share: 

 
8.47% Series 45,000 Shares 
 

Common Stock, no par value  1,567,391 Shares 
 
 

(3) The Preference Stock is cumulative as to dividends.  If dividends on the 
Preference Stock shall be in arrears and such arrears shall aggregate an amount 
equal to or in excess of eight (8) quarterly dividends upon such stock, the 
number of directors then constituting the Board of Directors shall be increased 
by one (1) and the holders of the Preference Stock voting separately as a class 
shall be entitled to elect the one (1) additional director. 
 
The shares of the 8.47% Preference Stock may be redeemed at any time, or from 
time to time, on or after December 1, 2001 at the option of the Company, in 
whole or in part, upon payment of a redemption price equal to the sum of $100 
per share plus a premium equal to the Make-Whole Premium as defined in the 
Articles of Incorporation. 
 
At any time during the period of twelve (12) consecutive calendar months 
beginning on December 1, 2013 and ending November 30, 2014, both dates 
inclusive, and during each like period of twelve (12) consecutive calendar 
months thereafter so long as any shares of the 8.47% Series remain outstanding, 
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the Company may at its option redeem up to and including, but not exceeding, 
four thousand five hundred (4,500) shares of the 8.47% Series at a redemption 
price equal to the sum of $100 per share. 
 
All then outstanding shares of the 8.47% Series shall be redeemed by the 
Company on December 1, 2036 at a redemption price equal to the sum of $100 
per share. 
 
 

(4) The following are the only mortgages on the property of the Applicant: 
 

General Mortgage Indenture dated as of May 1, 1968, executed by the Applicant 
to The Fidelity Bank (now US Bank), as Trustee, and supplemental indentures 
thereto dated as of December 1, 1970 (as supplemented on December 17, 1970); 
September 1, 1974; November 1, 1977; December 1, 1982; June 1, 1983; August 
1, 1985; January 1, 1987; September 1, 1988; October 1, 1989; November 1, 
1990; December 1, 1991; December 1, 1992; December 1, 1993; September 1, 
1995; February 1, 1997, and June 1, 1998. 
 
The Indenture of Mortgage provides for the issue of General Mortgage Bonds 
which together with all other long-term debt cannot exceed 65% of Applicant’s 
total capitalization, which percentage is $233,717,570 as of September 30, 2014.  
The amount of indebtedness actually secured by a lien on all the property owned 
or hereafter acquired by the Company is $23,500,000.  There are no sinking fund 
provisions associated with the General Mortgage Bonds. 
 
 

(5) At September 30, 2014, $23,500,000 in General Mortgage Bonds were issued 
and outstanding.  

 
General Mortgage Bonds: 
 

Principal amount authorized by Indenture: 
No maximum limit of bonds fixed 
 

Name of utility issuing bonds: 
All bonds were issued by Kentucky-American Water Company 
 

Principal amount issued and outstanding: 
GMB:     Issued  Outstanding 
6.96% Series $   7,000,000 $   7,000,000 
7.15% Series           7,500,000      7,500,000 
6.99% Series           9,000,000      9,000,000 
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Date of issue (nominal date): 
 

6.96% Series December 1, 1993 
7.15% Series February 14, 1997 
6.99% Series June 1, 1998 

 
 

Rate of interest: 
 

6.96% Series 6.96% 
7.15% Series 7.15% 
6.99% Series 6.99% 

+ 
Date of maturity: 
 

6.96% Series December 1, 2023 
7.15% Series February 1, 2027 
6.99% Series June 1, 2028 

 
Security: All outstanding General Mortgage Bonds are secured by the 

lien of the General Mortgage Indenture upon all property of 
the Company. 

 
 
Interest paid during the 12 months ended September 30, 2014 

6.96% Series            $ 487,200.00 
7.15% Series  536,250.00 
6.99% Series  629,100.00 
 
 

(6) Notes are payable to AWCC, bear interest as listed below.     
 
   9/30/14     Interest paid 

 Interest  Amount    Maturity 12 mos. ended 
Payee        Date of Issue   Rate*  Outstanding       Date             9/30/14 

AWCC    January 1, 2005 Variable     $11,943,312      Revolver          $41,620 
 
 
*  Interest is calculated at outstanding commercial paper average rates and at the 
LIBOR market index average rate plus premium per the line of credit 
agreements. 
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 9/30/2014               Interest paid 
                                                         Interest      Amount            Maturity 12 mos. ended 

Payee        Date of Issue         Rate      Outstanding    Date                09/30/14  

AWCC Oct 22, 2007 6.593% $47,000,000 Oct 15, 2037 $3,098,710 
AWCC June 23, 2009 6.250% $45,390,000 June 1, 2039 $2,836,875 
AWCC Sept 10, 2009 5.625% $26,000,000 Sept 1, 2039 $1,462,500 
AWCC June 24, 2010 5.375% $26,000,000 June 1, 2040 $1,397,500 
AWCC Nov 21, 2011 5.050% $20,000,000 Oct 15, 2037 $1,010,000 
AWCC May 15, 2013 4.000% $  7,859,000 Oct 15, 2037 $   314,360 
  
 

(7) Indebtedness other than identified on this exhibit does not exist.  
 

(8) Dividends were paid by the Applicant during the five fiscal years as follows: 
 
 

Common Stock 
 

   12 Mos.    
    Ended   Rate per  Number of 

  December 31  Share   Shares Outstanding Amount 

                    2009 5.17         1,567,391            $  8,103,411 
                    2010                      5.70                 1,567,391    $  8,934,129 

2011 8.66  1,567,391    $13,573,606 
 2012                      9.38                 1,567,391    $14,702,128 

2013 5.29  1,567,391    $  8,291,498 
 

   
 

Preference Stock, 8.47% Series 
 

   12 Mos.    
    Ended   Rate per  Number of 

  December 31  Share Shares Outstanding Amount 

2009 8.47  45,000     $ 381,150  
2010 8.47  45,000     $ 381,150                      
2011   8.47                     45,000               $ 381,150  

    2012                       8.47  45,000               $ 381,150 
    2013 8.47 45,000      $ 381,150 

 
 
 

 



In its application in Case No. 2006-00418, Kentucky-American Water Company 
provided a copy of its Indenture of Mortgage and the sixteen supplemental 
indentures thereto.   This document, which is over five hundred pages, was 
attached as Exhibit 4 to the application in that proceeding. There have been no 
supplements since it was last produced.  In lieu of reprinting the document in its 
entirety in this proceeding, Kentucky-American Water Company has provided a 
copy of the currently outstanding bonds, in addition to all outstanding promissory 
notes.  To the extent that a deviation is required pursuant to 807 KAR 5:076, 
Section 17 with respect to not providing a complete copy of the Mortgage and 
supplements, Kentucky-American Water Company respectfully requests the 
Commission grant same. 















































































































































































































KENTUCKY-AMERICAN WATER COMPANY’S
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34.  RULES AND REGULATIONS SPECIFIC FOR FURNISHING SEWER SERVICE  
 

This schedule of rules and regulations governs the furnishing of sewer service by 
Kentucky-American Water Company, hereinafter referred to as KAW, and applies to all 
sewer service received from KAW.  All service for both water and sewer are subject to 
KAW’s general rules and regulations as approved by the PSC.  All rules and regulations 
are to be in effect so long as they are not in conflict with Public Service Commission rules 
and regulations.  KAW is further subject to all rules and regulations of the Public Service 
Commission even though not contained herein.   
 
(a) REVISIONS.  These rules and regulations may be revised, amended, supplemented or 

otherwise changed from time to time subject to approval of the Public Service 
Commission, and shall have the same force as the present regulations.   
 
   
 

(b) AVAILABILITY.  Sewer service is available to any consumer provided that the 
connection of any additional consumer does not exceed the capacity of the plant.  Pre-
treatment may be required for commercial or industrial customers and will be 
evaluated on an individual basis upon request for service and at any time that 
regulations may change requiring further treatment.  All effort will be made to provide 
sufficient advance notice for pre-treatment changes. 

 
(c) NOTICE OR TROUBLE.  The consumer shall give immediate notice to KAW of any 

irregularities or unsatisfactory service and of any defects known to the consumer. 
 

(d) LINE RELOCATIONS.  When necessary to move or relocate facilities, the cost will 
be paid by the party or parties requesting such relocation. 

 
(e) BILLING, COLLECTION AND PENALTY.  Bills for sewer service furnished by 

KAW will be mailed each month and will be due and payable within 10 days after the 
billing date.   

 
 
 
 
 (T) To signify a change in text. 
 (D) To signify a deletion 
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34.  RULES AND REGULATIONS FOR FURNISHING SEWER SERVICE (continued) 
 

(f)  NEGLIGENT BREAKAGE OF LINE.  If any customer, his employee, or agent, or 
any contractor at the direction of a customer, breaks a sewer collection line owned and 
maintained by KAW, the customer shall pay the actual cost of repairing or replacing 
the line and restoring it to its original condition. 
 

(g) RETURNED CHECKS.  Any check or other bank draft returned to KAW for 
insufficient funds, no funds, stop payment order, or any other reason, will cause the 
customer to be charged a fee of $12.00 for each such check returned. 

 
(h) CONTINUITY OF SERVICE.  KAW will make all reasonable efforts to prevent 

interruption of service and when such interruptions occur shall endeavor to reestablish 
service with the shortest possible delay consistent with the safety of its customers and 
general public.  Whenever KAW finds it necessary to schedule an interruption of its 
service it will notify all customers to be affected of the times and anticipated duration 
of the interruption. 
 

(i) CUSTOMER SERVICE LINE.  The customer shall install and maintain his service 
lateral from main collection line to premises served.  It shall be constructed of 
materials approved by the sewer utility and installed per utility specification.  
Customer service lines must comply with Division of Water requirements and 
regulations, and Kentucky Plumbing Code requirements for separation of potable 
water and wastewater lines.   
 

(j) MAIN COLLECTION LINES.  KAW shall maintain main sewer lines lying under 
public roads and streets and lying within described easements. 
 

(k) LIMITATION OF SERVICE.  KAW will not accept for treatment or disposal any 
material except sewage as defined by KAR 5:071, Section 2 (7). 
 

(l)   RATES.  A schedule of approved rates, rules and regulations will be available to any 
customer, or prospective customer of KAW upon request.  
   

 
 
 
(T)  To signify a change in text. 
(D)  To signify deletion. 
   



KENTUCKY-AMERICAN WATER COMPANY        P.S.C. KY NO. 6 
 Second Revised Sheet No. 49.3 

        Canceling First Revised Sheet No. 49.3 
 

 
ISSUED:    November 14, 2014 
 
EFFECTIVE:   December 14, 2014      
 
ISSUED BY:    /s/ Cheryl D. Norton      
  Cheryl D. Norton         
  President 

2300 Richmond Road, Lexington, KY  40502 
 

 

(D) 
 
(N) 
 
 
(D) 
(D) 

 
 
Page intentionally left blank for future use. 

 
  
 
 
 
 
  
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(D)  To signify deletion. 
(N)  To signify a new rate or requirement. 



 
KENTUCKY-AMERICAN WATER COMPANY P.S.C.Ky.No.6 

First Revised Sheet 49.4 
Cancelling Original Sheet 49.4 

 

ISSUED:  November 14, 2014   
 

EFFECTIVE: December 14, 2014 
 
 

ISSUED BY:  /s/ Cheryl D. Norton 
                         Cheryl D. Norton 
  President   
 2300 Richmond Road 
 Lexington, KY 40502 
 
 

 
(D)   
(D) 
 
(N) 
 
(N) 
 
(N) 
 
(N) 
 
(N) 
(N) 
 
(N) 
 
 
(D) 
 
 
(T),(I) 
(D) 
(D) 

 
CLASSIFICATION OF SERVICE 

SEWER SERVICE 
 

Applicable 
 
Applicable to all customers in the Rockwell Village Mobile Home Subdivision. 
 
Availability of Service 
 
Available for Residential, Commercial, Industrial, Municipal and All Other 
Public Authority Service. 
 
Monthly Rates 

 
RATE  

 
SEWER SERVICE 

 
Up to 12,000 gallons of water     $22.83  
 

 
 

 
 

 
 
 
      (D)  To signify a deletion. 
      (N)  To signify a new rate or requirement. 

(I) To signify increase. 
(T) To signify a text change. 
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CLASSIFICATION OF SERVICE 
SEWER SERVICE 

Applicable 
  

Applicable to all customers in the City of Owenton. 
  

Availability of Service 
 
Available for Residential, Commercial, Industrial, Sales for Resale, Municipal and All Other 
Public Authority metered Service. 
 

(T) Monthly Rates 
  

The following shall be the rates for sewer. 
  

 Within the City Limits  

  Per 1,000 gallons   Per CCF   Per 100 gallons 

(I) First 2,000 gal $18.997  
minimum bill (D) 

First 2.67 CCF $17.27 minimum 
bill 

(N) First 20 100 gal $18.997  minimum 
bill 

(I) Next 1,000 gal 8.62  per 1,000 gal 
(D) 

Next 1.33 CCF 5.88 per CCF (N) Next 10 100 gal 0.862 per 100 gal 

(I) Next 2,000 gal 6.79  per 1,000 gal (D) Next 2.67 CCF 4.6275 per CCF (N) Next 20 100 gal 0.679 per 100 gal 

(I) Next 5,000 gal 6.15  per 1,000 gal (D) Next 6.67 CCF 4.1925 per CCF (N) Next 50 100 gal 0.615 per 100 gal 

(I) Next 10,000 gal 5.50 per 1,000 gal (D) Next 13.33 CCF 3.75 per CCF (N) Next 100 100 gal 0.550 per 100 gal 

(I) Next 20,000 gal 4.85 per 1,000 gal (D) Next 26.67 CCF 3.3075 per CCF (N) Next 200 100 gal 0.485 per 100 gal 

(I) All over 40,000 
gal 

4.62 per 1,000 gal 
(D) 

All over 53.34 
CCF 

3.15 per CCF (N) All over 400 100 gal 0.462 per 100 gal 

         

 Outside the City Limits      

 First 2,000 gal $24.18  minimum 
bill (D) 

First 2.67 CCF $24.18  
minimum bill 

(N) First 20 100 gal $18.997  minimum 
bill 

 Next 1,000 gal 10.98  per 1,000 
gal (D) 

Next 1.33 CCF 8.235 per CCF (N) Next 10 100 gal 1.098 per 100 gal 

 Next 2,000 gal 8.65  per 1,000 gal (D) Next 2.67 CCF 6.4875 per CCF (N) Next 20 100 gal 0.865 per 100 gal 

 Next 5,000 gal 7.82  per 1,000 gal (D) Next 6.67 CCF 5.865 per CCF (N) Next 50 100 gal 0.782 per 100 gal 

 Next 10,000 gal  6.99 per 1,000 gal (D) Next 13.33 CCF 5.2425 per CCF (N) Next 100 100 gal 0.699 per 100 gal 

 Next 20,000 gal  6.17 per 1,000 gal (D) Next 26.67 CCF 4.6275 per CCF (N) Next 200 100 gal 0.617 per 100 gal 

 All over 40,000 
gal 

 5.88 per 1,000 gal 
(D) 

All over 53.34 
CCF 

4.41 per CCF (N) All over 400 100 
gallons 

0.588 per 100 gal 

(T)  To signify change in text. 
(I)    To signify increase. 
(D)   To signify deletion.   
(N)   To signify new rate or requirement. 
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(I) 

CLASSIFICATION OF SERVICE 
SEWER SERVICE 

 
Applicable 
 
Applicable to all customers in the Rockwell Village Mobile Home Subdivision. 
 
Availability of Service 
 
Available for Residential, Commercial, Industrial, Municipal and All Other Public 
Authority Service. 
 
Monthly Rates 

 
       RATE  

SEWER SERVICE 
 

Up to 12,000 gallons of water      $25.11  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

(I) To signify increase. 
 

ISSUED:  November 14, 2014   
 

EFFECTIVE: December 14, 2015 
 

ISSUED BY:  /s/ Cheryl D. Norton 
                         Cheryl D. Norton 
   President  
   2300 Richmond Road 
   Lexington, KY 40502 
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 ISSUED:   November 14, 2014 
EFFECTIVE:  December 14, 2015 
 
 ISSUED BY: /s/Cheryl D. Norton 
  Cheryl D. Norton 
  President 
  2300 Richmond Road 
  Lexington, KY 40502 
 

CLASSIFICATION OF SERVICE 
SEWER SERVICE 

Applicable 
  

Applicable to all customers in the City of Owenton. 
  

Availability of Service 
 
Available for Residential, Commercial, Industrial, Sales for Resale, Municipal and All Other 
Public Authority metered Service. 
 

 Monthly Rates 
  

The following shall be the rates for sewer. 
  

 Within the City Limits  
  Per 1,000 gallons   Per 100 gallons 
(I) First 2,000 gal $20.897  minimum bill (I) First 20 100 gal $20.897  minimum bill 
(I) Next 1,000 gal 9.48  per 1,000 gal (I) Next 10 100 gal 0.948 per 100 gal 

(I) Next 2,000 gal 7.47  per 1,000 gal (I) Next 20 100 gal 0.747 per 100 gal 
(I) Next 5,000 gal 6.77  per 1,000 gal (I) Next 50 100 gal 0.677 per 100 gal 
(I) Next 10,000 gal 6.05 per 1,000 gal (I) Next 100 100 gal 0.605 per 100 gal 
(I) Next 20,000 gal 5.34 per 1,000 gal (I) Next 200 100 gal 0.534 per 100 gal 
(I) All over 40,000 gal 5.08 per 1,000 gal (I) All over 400 100 gal 0.508 per 100 gal 
         
 Outside the City Limits      
 First 2,000 gal $24.18  minimum bill  First 20 100 gal $18.997  minimum bill 
 Next 1,000 gal 10.98  per 1,000 gal  Next 10 100 gal 0.862 per 100 gal 
 Next 2,000 gal 8.65  per 1,000 gal  Next 20 100 gal 0.679 per 100 gal 
 Next 5,000 gal 7.82  per 1,000 gal  Next 50 100 gal 0.615 per 100 gal 
 Next 10,000 gal  6.99 per 1,000 gal  Next 100 100 gal 0.550 per 100 gal 
 Next 20,000 gal  6.17 per 1,000 gal  Next 200 100 gal 0.485 per 100 gal 
 All over 40,000 

gal 
 5.88 per 1,000 gal  All over 400 100 gal 0.462 per 100 gal 

  
(I)    To signify increase. 
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